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This Week Headline
*JTB started a long-awaited dynamic package service for overseas travel
*Valid Japanese passport holders decreased by 4% as of the end of 2006
*JTB web survey finds Europe is the most popular for graduation trip 
*COA is discussing seasonal charter flights on Narita and Kansai-Guam
*COA and DAL will move to the 1st PTB at Narita on April 1 
*Kansai operated 3% more flights a day through 2006
*Kansai passenger demand was inactive in January

*JTB started a long-awaited dynamic package service for overseas travel

JTB began offering "Navi," its dynamic package service for overseas travel, on its website on February 20 this year, expecting to make transactions of 1 billion yen for the first business year. This is the B to C "Navi" online, following the B to B to C "Navi" through NFS joined by about 2,100 tie-up retailers, which JTB Group started in April 2006.

Dynamic package is more flexible product that a traveler can choose air tickets or hotels online as he or she likes. In the overseas travel market, Global Travel Online (GTO) started the service in October 2005 as a pioneer, and ANA Sales, Rakuten Travel and Skygate have entered the market. Also, Expedia will begin offering dynamic package service within this year.

The full-scale business of dynamic package by JTB will certainly stimulate the whole industry. Kinki Nippon Tourist already announced to enter the market by offering air ticket service first in this coming July and dynamic package service including accommodation in September this year.

The JTB "Navi" potentially establishes a system enabling to organize a tour including five cities at maximum, although it deals with a tour of three cities in America, two cities in Europe and one city in other areas in the beginning. The new service will begin offering local optional tours and local transportation services as well as early as this summer.

The "Navi" allows a traveler to choose long stay of 14 nights in a city at maximum and change to a different hotel during a tour. To date, it covers more than 2,000 hotels and more than 30 airlines for more than 130 cities worldwide, however JTB says that options will be extended.

The "Navi" products are sold on the same comprehensive contracts as usual package tours by i.JTB and are hosted by JTB World Vacations. On the "Navi" through NFS, air ticket products are offered by Travel Plaza International, JTB World Vacations and GDS, and hotel products are offered by JTB World Vacations and Gullivers Travel. On the JTB "Navi," JTB World Vacations offers both air ticket and hotel products.

JTB aims to increase transactions of e-commerce i.JTB by 93% to 140 billion yen in FY2008, compared to FY2005, under "JTB Group Synergy 2008," the JTB Group midterm corporate plan. JTB particularly hopes to increase transactions of the online business by 143% to 34 billion yen in FY2008, compared to FY2005.


*Valid Japanese passport holders decreased by 4% as of the end of 2006

The Ministry of Foreign Affairs reported on February 20 that it issued 4,302,191 general passports in 2006, 19.1% more than 2005. The large increase was because it was the renewal year for ten-years valid passports that were issued in November 1995 for the first time. As of the end of 2006, the total number of valid passports was down 4.0% to 33,547,168, which just accounts for 26.3% of 127.6 million Japanese citizens. In short, only one fourth of all Japanese citizens hold passports.

The number of general passports issued in 2006 was broken down into 1,719,229 for five-years valid passports (up 0.2%), 1,895,205 for ten-years valid passports (up 36.2%) and 983 for limited passports (up 1.2%).

The Ministry had issued 3,439,003 IC general passports in 2006 since it started the service in March 30 2006, accounting for 79.9% of all issued general passports in 2006.

From the viewpoint of sex, the number of general passports issued to men increased by 22.5% to 2,113,781, and the number of those to women increased by 15.9% to 2,188,410. A share of issued passports between men and women changed from 47.8% to 52.2% in 2005 to 49.1% to 50.9% in 2006. The difference of issued passports between men and women was smaller in 2006.

From the viewpoint of age, it is noteworthy that the number of issued passports to 20's decreased by 3.8% to 931,941 in 2006, compared to 2005, and a share of the segment lowered to 21.7% of all issued passports in 2006 from around 30% in 2003 and 2004, which may represent that younger generations seriously tend not to go abroad. Likewise, passports issued to under 19 years old decreased.

On the other hand, large growth of issued passports in 2006 could be found in the age segments of 60's and 70's, as the number of issued passports to 60's and 70's increased by 59.2% to 456,478 and by 56.7% to 164,992 respectively. The largest growth was found in 70's men with 65.3% increase to 81,909 passports. Also, passports issued to 50's, 40's and 30's increased in 2006.

The followings are top ten prefectures issuing passports in 2006:
1. Tokyo = 656,769 passports (up 27.9%)
2. Kanagawa = 415,711 passports (up 25.7%)
3. Osaka = 335,377 passports (up 21.2%)
4. Aichi = 292,765 passports (up 20.6%)
5. Saitama = 264,610 (up 17.3%)
6. Chiba = 250,884 (up 24.9%)
7. Hyogo = 216,484 (up 23.1%)
8. Fukuoka = 161,024 (up 13.3%)
9. Shizuoka = 124,993 (up 15.6%)
10. Hokkaido = 116,318 (up 8.5%)


*JTB web survey finds Europe is the most popular for graduation trip

The latest web survey by JTB finds that 90% of all Japanese high school and college students traveled somewhere during their school periods, and students enjoying graduation trips reached 60% of them, which consisted of 30% for individual travel, 20% for group trip and 10% for backpacker.

The most popular overseas destination for graduation trip is Europe with a share of 31.9%, followed by Asia with a share of 22.4%, North America with a share of 13.1%, Hawaii with a share of 12.2%, Guam/Saipan with a share of 10.2% and Australia/New Zealand with a share of 4.9%.

The most popular domestic destinations are Hokkaido and Kinki with a share of 15.4% respectively, followed by Kyushu with a share of 12.6%, Koshinetsu with a share of 7.5%, Okinawa with a share of 6.7% and Tohoku with a share of 6.5%.

The survey also finds that individual travelers account for 34.4% in the over 40 years old segment, higher than 22% in the under 30 years old segment. In contrast, package tour travelers account for 12% in the over 40 years old segment, lower than 21% in the under 30 years old segment. JTB analyzes that the survey result may be attributed to increase of attractive package tours for students.


*COA is discussing seasonal charter flights on Narita and Kansai-Guam

Continental Airlines (COA) Managing Director-Japan Charles Duncan revealed at a news conference in Tokyo that the airline is discussing seasonal charter flights on Narita International Airport and Kansai International Airport-Guam routes during the peak season from June to September this year, though he added that it does not make a final decision yet. Also, Duncan announced that COA will reduce Hiroshima-Guam flights from four flights a week today to two flights a week on April 1 this year.

Last summer, COA served 40 charter flights on Narita-Guam and 66 charters on Kansai-Guam. The charters departed from Kansai in the morning were preferred, as JAL has shifted its scheduled flights between Kansai and Guam to night departures since the first half of the last fiscal year. Although COA has suspended Kansai-Guam scheduled flights since 2003, it has judged charter operation is an effective solution to meet higher demand during summer.

On Narita-Guam route, COA is planning to serve charter flights during Golden Week from late April to early May this year in addition to three scheduled flights a day. Also, COA is planning to serve charter flights on Narita-Saipan route during the same period.

COA has served four or two scheduled flights a week on Hiroshima-Guam route since April 2005, however the international flight market is getting competitive because of increase of Hiroshima-Taipei flights by China Airlines and new Hiroshima-Bangkok flights by Bangkok Airways. Under the situation, COA ahs decided to reduce Hiroshima-Guam flights to two flights a week.

In the meantime, Duncan emphasized that COA would strengthen promotional activities in local cities of Japan and make efforts to increase passengers from Japan to Latin America via Houston, one of the COA hubs. COA has just begun a new ITI (International to International) service at Houston International Airport, by which international flight passengers do not need picking up checked-in baggage at the airport when they transfer to another international flights.


*COA and DAL will move to the 1st PTB at Narita on April 1

Continental Airlines (COA) and Delta Airlines (DAL) will move to the North Wing of the 1st passenger terminal building from the 2nd passenger terminal building at Narita International Airport on April 1 this year, according to the terminal relocation direction by Narita International Airport Co. (NAA). All of Skyteam members will gather in the 1st PTB after Aeroflot Airlines moves there by the end of June this year.

A new airport lounge for Skyteam members will open in late April this year, in addition to "World Club" prepared by Northwest Airlines. COA and DAL will provide both lounges for business class passengers and frequent flyers.

Under the terminal relocation direction, all of Star Alliance members including ANA gathered in the South Wing of the 1st PTB in June last year. Instead, American Airlines and Cathay Pacific Airways already moved to the 2nd PTB, and with completion of Finnair's movement to the 2nd PTB on March 1 this year, all of Oneworld members, including JAL that officially joins the alliance on April 1 this year, will gather in the 2nd PTB.


*Kansai operated 3% more flights a day through 2006

Kansai International Airport Co. reported at a news conference on February 19 that the number of flights flying into the airport was up 3% to 157 flights a day on average through 2006, compared to 2005. The number of international flights was up 1% to 99.9 flights a day on average, which was a record-breaking result, and the number of domestic flights was up 9% to 57 flights a day on average, resulting in two consecutive years' growths.

The airport company expects to operate around 130,000 flights in FY2007(April 1 2007 to March 31 2008) and more than 130,000 flights unless international flights for North America are reduced.

The number of passengers using the airport in 2006 totaled 16,599,429, 2%more than 2005, broken down into 11,199,562 passengers on international flights (even) and 5,399,867 passengers on domestic flights (up 7%). Japanese passengers on international flights decreased, while foreigner passengers visiting Japan increased.

Kansai International Airport slightly decreased cargo volume in 2006, dealing with cargos of 812,417 tons in total (2,226 tons a day on average), 3% less than a year ago. The yearly total was broken down into 768,393 tons for international cargos (2,105 tons a day on average), 4% less than a year ago, and 44,024 tons for domestic cargos (121 tons a day on average), 7%more than a year ago.

In the meantime, the airport company announced that the airport would increase international passenger flights from 33 flights a week to 43 flights a week and also international cargo flights from 17 flights a week to 46 flights a week. JAL and ANA will increase international cargo flights from six flights a week to 14 flights a week and from 11 flights a week to 32 flights a week respectively.

The number of domestic passenger flights will increase from 21 flights a week to 26 flights a week, and Galaxy Airlines will begin serving six domestic cargo flights a week.


*Kansai passenger demand was inactive in January

Kansai International Airport Co. preliminarily reported that the number of passengers for January this year decreased by 3% to 1,271,035 over the same month last year. The monthly number of passengers on international flights was broken down into 611,360 Japanese (down 3%), 221,640 foreigners (even)and 47,270 transits (down 22%). The monthly number of passengers on domestic flights was down 2% to 390,765 over the same month last year, representing year-on-year reduction for two consecutive months.

The airport handled a total of 9,693 aircraft movements for international flights in January this year, 8% more than a year ago, broken down into 5,021 for passenger flights (up 4%), 1,113 for cargo flights (up 21%) and 84 for others (down 10%). The monthly number of aircraft movements for domestic flights was broken down into 3,375 for passenger flights (up 11%), 67 for cargo flights (even) and 233 for others (up 68%).
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You can also find out what happened in Japan at the following websites (English news).

JAPAN TIMES: http://www.japantimes.co.jp
THE DAILY YOMIURI: http://www.yomiuri.co.jp/dy
MAINICHI DAILY NEWS:http://mdn.mainichi-msn.co.jp
NHK: http://www.nhk.or.jp/english
==================================================================
