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*JTB forecasts slight increases of both outbound and domestic travelers

in New Year holidays

*JAL sets up new carrier 1T airfares on its Japan-Europe flights

*JATA will launch a special promotion committee for VWC

*JTB reduced operating and recurring profits for the first half of FY2007!
*Narita expects record-high departures and arrivalsin this New Year holidays
*Narita resulted in the second most passengersin the last Octobers

*Kansai decreased Japanese international flight passengersin October this year

*JT B forecags dight increases of both outbound and domestic traveers!
in New Year holidays

JTB recently released a travel movement forecast for this New Year holiday
season (December 23 2007 to Januay 3 2008), expecting tha the number of
outboundtravelers will slightly increase by 0.2% to 644,0000ve the same
peiod a year ago. Also, the numbe of domestic travelers is estimated to
increase by just 0.2%to 30,094,000 Although this New Year season can be
extended to nine consecutive holidays at maximum, year-on-year growth will
not so belarge

The survey is based on questionnares to 1,200 potential persons the JYB
booking datus, arlines booking gatus and te current travel indudry's trend.



In the outboundtravel market, it is noteworthy tha the numbe of Japanese
travelersto Chinais expected to decrease by 11.1%to 80,000compared to the
last New Year season. However, the whole Asia market will probably be
visited by 361,000Japanese in this New Year season, 0.3% more than a year
earlier, paticularly booged by increase of Japanese travelers to Thaland,
HongKong and Indonesia.

According to the LOOK JTB booking status, the budest day for departures to
Asiawill beJanuay 2, followed by December 29 and Bnuay 1.

JTB forecasts that the number of Japanese travelers to Hawaii will beup 3.4%
to 60,000, though there are severa negaive factors, such as rise of fud
surcharges. JTB says tha high-grade produds for Hawaii have been sold well.
The expected growth will partidly be possible with direct charter flights from
major local cities of Japan duling this New Year holiday season.

Guam and Saipan are expected to increase Japanese visitors by 2.0%to about
52,000Japanese, compared to ayear earlier. JTB says tha the destinaionsare
preferred by family travelers paticularly.

Europeis expected to grow, as JTB forecasts the number of Japanese travelers
will be up 3.7%to 84,000during this New Year season, compared to a year
earlier. JTB says tha high-grade produds have been sold well in the Europe
market as well.

On the other hand, the estimated number of Japanese travelers to mainland
U.S. and Audralia will decrease by 4.9% to 39,000and by 8.0% to 23,0
respectively.

Forecasted Japanese travelers to mgor destinaions during this New Year
season ae as follows:

Korea= 83,000 ¢p 1.2%

China= 80,000 down 11.1%

HongKong =38,000(up 8.6/)

Talwan =44,000 éven)

Thaland =43,000 (p 7.5%



Singgpore = 16,000 éven)
Indonesia= 18,000 (p 20.0%
Malaysia=90.000 éven)
Asiain total = 361,000 (p 0.3%

Mainland U.S. = 39,000 {lown 4.9%)
Canada= 5,000 (lown 16.7%)
North Americain total = 44,000 down 6.4%

Hawaii = 60,000 (1p 3.4%
Guam/Saipan =52,000 gp 2.0%

Europe= 84,000 (p 3.7%

Audralia= 23,000 lown 8.0%9
New Zealand =5,500 own 8.3%)

South Pacific islands= 5,500 flown 8.3%)
Others (Middle East, Africa, Latin America) = 9,000 éven)

JTB also forecasts tha the average expense of an outboundtravel per person
will increase by 2.0%to 214,700 ym, and tha total consumption for outoound
travels during this New Year season will reach 138.3billion yen, 2.2% more
than ayear ago.

The JTB survey finds tha respondents who plan to "inaease expenses for
travels' account for 8.0% of all respondents, 0.2 points highe than the last
survey. In contrast, respondents who plan to "decrease expenses for travels'
accountfor 30.9% 3.5 ponts lower than thelast survey.

*JAL setsup new carrier IT airfares on its Japan-Europe flights

JAL Internaiond has decided to set up its origind carrier IT airfares on its
internationd flights between Japan and Europe for package tour produds, as



IATA-IT airfares, standad airfares for package tour produds, are abolished
on Japan-Europeroutes in April next year. JAL has judgel travel companies
will bedamaged in block purchase of flight seats if they have no other choice
but usng other airfare standads like A-PEX airfare for thar package tour
produds.

The JAL's action will probably influence other airlines in setting up origind
carrier IT arfares.

Internaiond Air Trangport Assodation (IATA) aready decided to introduce
"Flexfare," the market price-led automatic |ATA airfare calculation system,
on Japan-Europeroutes in April next year. Following the decision, IATA-IT
airfares will be abolished because thoe are difficult to be calculated
automatically, and |ATA normal airfares and | ATA-PEX airfareswill bevalid.

Airlines serving Japan-Europe flights have to decide to apply either ther
origind carrier IT airfares or the existing A-PEX airfares to package tour
produds after April next year. As long as only A-PEX airfares are valid, it
will be impossible for travel companies to purchase a block of flight seats in
advance and o change passenga names.

JAL says tha it has decided to introduee its origind carrier 1T airfares for
travel companies to continue the same purchase method as today when they
produce and sl thar package tour produds.

However, the JAL's carrier IT arfares will have stricter conditions than
IATA-IT airfares have because conditionsof the current IATA-IT airfares are
too loos in terms of flight destinaionsor flight trandfers

*JATA will launch a gpecial promotion committee for VWC

Japan Assodation of Travel Agents (JATA) has recently decided to launch a
special promotion committee and a working group for Visit World Campagn
(VWC) to accomplish 20 million Japanese outbound travelers in 2010. A



working group wll beorganized by gaff sent from mgor travel companies.

A specia promotion committee is likely to be podtionead in the same line as
Outbound Travel Committee and will have full powers to develop VWC
activities for smooth and quick decision making. It will be responsble for
strategy planning, and a working group will implement action plans as a task
force.

A series of the actionsfor VWC represents tha the travel indugry will unite
to accomplish thegod of 20 million Japanese outboundtravelers. After JATA
boad of directors officially approves a new laundh of a special promotion
committee and aworking group, boh organizationswill start working in April
2008. Particular action plans and a roadmap toward the god will be made
until April next year.

*JT B reduced oper ating and recurring profits for the first half of FY2007

JTB recently released its conlidaed finandal result for the first hdf of
FY 2007 (April to September 2007), reporting tha it reduced opeaating profit
by 21.6% to 16,458 million yen and recurring profit by 19.6% to 18,754
million yen, althoughit increased revenue by 4.7% to 697,828million yen,
compared to the same peiod of FY2006.JTB poded ne profit of 13,350
million yen, 0.1%more than ayear ago.

Revenue for the first six months of FY2007 induded 624,804 million yen
from the travel busness (up 4.0%), 15,88 million yen from the trading
busness (down 3.7%), 5,534million yen from the publishing business (down
2.4%) and 4,505 nilion yen from the hotel busness (up 3.4%.

The breakdown of revenue from the travel busness was 318,886million yen
for the domestic travel segment (up 0.9%), 285,354 million yen for the
oversess travel segment (up 6.0% and 20,564 million yen for the inbound
travel busness (up 33.6%.

The oveseas travel was boosed by package tour LOOK JTB and direct



marketing particularly. While the nunmber of Japanese departures overseas for
the first six months of FY2007 was down 1.9% to 8,673,4900ve the same
period of FY2006,JTB successfully increased its overseas travel cusomers by
0.1%to 1,936,777 vith amarket share of 22 3%.

Although JTB succeeded in increasing revenue the redudion of opeating
profit was attributed to 4.8% increase of persond expenses to 81,978million
yen.

Thefollowingsare ovaseas travel cusomers by mgjor destination:
Hawaii = 257,534 own 2.3%)

Guam/Saipan = 234,797 down 7.2%)

North America= 191,626 own 7.8%)

-China= 229,140 ¢p 11.4%)

-HongKong =60,503 lown 4.6%)

-Taiwan = 96,180 (p 12.6%

-Singgpore = 35,275 (1p 5.7%

-Other Asian destinaionsin total = 211,724 (p 10.6%
Asiain total = 832,732 (p 5.4%

EuropgdRussia= 299,087 (p 1.3%

Oceania = 98,901 lown 6.2%)

Total =1,936,777up 0.1%

*Narita expects record-high departures and arrivals in this New Year
holidays

Narita Internaiond Airport Co. (NAA) released airport demand forecast
during this New Year holiday period (Decembe 21 2007 to Januay 7 2008)
on Decembe 6, expecting tha the number of departures and arrivals will tota
record-high 1,397,600, 0.7%nore than the same peaiod ayear ago. According
to thebooking status, Thaland, Vietham and Bali are particularly preferred as
travel destinaions

The bugest day for departures will be December 29 with 50,200,followed by



December 30 with 44,500and December 22 with 44,400.The budest day for
arrivals will be Januay 5 with 50,100 followed by Januay 6 with 49,000and
Januay 4 with 48,400. i total, the busest day will be Januay 5 with 88,200.

NAA will make efforts to strengthen airport services and inarease security
staff for users to depart or arrive anoothly and safely during the busy period.

*Narita resulted in the second mog passenge'sin the lag Octobers

Narita Internaiond Airport Co. (NAA) recently reported tha the number of
passenge's in Octobe this year was up 1% to 2,993,061over the same month
last year, resulting in the second mog passenges in the last Octobes. The
number of donmestic flight passenge's was up 6%to record-high 106,124,

The nunber of internaiond flight passengers was up 1%to 2,838,937 ,broken
down into 1,600468 Japanese (down 2%), 814,723foreignas (up 9%) and
471,746trangts (down 2%). Amongtheinternaiond flight routes, passenge's
for Asia (252,300passenge’s), for Oceania (72,600 passenge's), for Korea
(130,600 passengeas) and for Europe (189,800 passenges) increased
compared to a year ago, while those for North America (358,000passenge’s),
for Taiwan (96,100 passengeas) and for Hong Kong (100,000 passenge's)
decreased compared to ayear ago.

Narita handled atotal of 16,53 aircraft take-offs and landingsin Octobe this
year, 3% more than a year ago, broken down into 15,354 for internaiond
flights (up 3%) and 1,179for domestic flights (up 1%). The monthly total of
aircraft take-offs and landingsfor internaiond flights congsted of 12,840for
passenge flights (up 4%), 2,300 for cargo flights (down 2%) and 214 for
others (down 4%).

Aircraft take-offs and landingsfor China (up 19%to 2,344)and for Asia (up
10%to 2,271)increased, while those for Hong Kong (down 12%to 704), for
Korea (down 4% to 1,118) and for Taiwan (down 1% to 801) decreased
probably because several carriers served more direct flights between the U.S.



and such Asian counties.

*K ansai decreased Japanese international flight passenge's in October
thisyear

Kansa Internaiond Airport Co. recently reported tha the numbe of
passengas in Octobe this year was down 2% to 1,439,572over the same
month last year. Out of thetota, the number of internaiond flight passengea's
was down 4% to 923,830.It was paticularly serious tha the numbe of
Japanese internationd flight passengers largdy decreased by 7%to 601,168n
Octobe this year compared to a year earlier. On the contrary, foreigne
internationd flight passenge's increased by 2% to 293,180.Trandts decreased
by 15%to 28,970.

The nunmber of domestic flight passengea's was up 2% to 515,742in Octobea
this year compared to a year earlier.

Kansai handled atotal of 10,943 a@craft take-offs and landingsin Cctobe this
year, largdy 12% more than a year earlier, broken down into 6,770 for
internationd flights (up 9%) and 4,173 for domestic flights (up 17%). The
monthly total of aircraft take-offs and landings for internaiond flights
congsted of 5,110 for passenge flights (up 2%), 1,491 for cargo flights (up
29%) and 169 for othe's (up 119%). Those for domestic flights resulted in
year-onyear growthsfor 31 mnsecutive months
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You can also find out what happened in Japan at the following websites
(English news).

JAPAN TIMES: http:/www.japantimes.co.jp

THE DAILY YOMIURI: http://www.yomiuri.co.jp/dy

MAINICHI DAILY NEWS:http:/mdn.mainichi-msn.co.jp

NHK: http://www.nhk.or.jp/english




